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MEMORANDUM FORu  leglsistive Counsel
THROUGH: Deputy Preetor (Support)

SUBRJECT: 8. 3237, A Bill to ‘rovide for Gonmtinusnee of Life Tnsurcnce
Coverage Under the Foderal Employees' Group life Inaurance
set of 1954, a8 Amenced, in the Cese of Employwes Recelving
Benefits Under the Federsl Employees' Compensation lct,

1. 8, 3237 preposes to restify sn imequity in the Feder:l Employees'
Group Life Insurence Agt of 1954, Under the employees' compenmsation isw, an
employse dissbled in the performance of Juty may recelve enployees® compenss-
tien if s 4z disehled through mo fault of kis own snd, es & result of the
disabiliby, iz unchle to perfora his duties, Fovever, when such dimability
cocurs, the employse is removed from the payroll of his ageney and is plaesd
on the disablility rell of the Buresu of Employees' Compensetion, Uhile he is
in this estatus, be is not an employes technicaelly and, therefore, 1o not in
recelpt of sslary payments, whieh is en eligidility requirement for Federal
Employees' Group life Insursnce (FEGIT), In sush an imstence, the current
FEGLI law provides that insurance coversge ceases 12 months after discontinu-
etisn of an eployes’s selary payments. As a eomsequence, sn employes with
sn aileent ar 4isability econtinuling beyend 12 months is without insurence
protection beyond this period. S. 3237 vroposes that insursnoe would he cone
tinued in effect rs long »5 the Burenu of Pmployees' Compensstlon ecnsiders
the sxployes to be unsble to retwn to duby,

2, The Office of Personnel favors the propozed continuance of insurance
under the eircumstances indieated sbove, and, nccordingly, recommencs the
Agency's active support for the subjeect messure in its present form. ‘e reguest
thet the Office of Personpel be kent current relative to auy dlscuscions,
reports and develovments concerning the measure, and we would epyreclate an
opportunity to make further comments in the event subsaquent leglslstlve action
en the Dl1] resulte in any materisl slteration of the rroposal,
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